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Ecuador utility-scale energy storage

Even though the solar PV market in Ecuador is virtually non-existent, with only afew projects operational and
mostly in the distributed generation market, it is about to take off, says Jos? Luis Garc?a P”ez, Latin
America's CEO at Spanish developer Zelestra, formerly known as Solarpack.

Ecuador would have found it very complicated to reach its decarbonisation targets with only distributed
generation, so it launched tenders to seek utility-scale capacity, explains Garc?a P?rez. Through one of these
tenders, the Spanish developer is to build the countrys largest solar park, with a capacity of 200MW. The El
Aromo PV project is located in the coastal region of Manab?, with a 20-year offtake agreement with the
Ecuadorian government already secured.

Zelestra has been present in the Latin American market for a while now and includes a portfolio of solar PV
projectsin Chile, Peru--where it is constructing the 3S00MW San Martin solar project, Colombia--finishing two
projects of 252MW combined capacity, La Uni?n and La Mata--and Ecuador with a tender won in 2020 for
the construction of a 200MW solar PV plant. Mexico has an amazing base for developing renewables, yet the
country isnot on Zelestra's radar, says Garc?a Prez.

Garc?a P?rez expects Ecuador”s renewables industry to become increasingly attractive to developers for two
reasons. For starters, it is a dollar-led market, which will make it easier to finance a project and reduce any
possible currency volatility issues, explains Garc?a P?rez.

Secondly, Ecuador is a country which is expected to experience electricity demand growth. A demand growth
that will be led by the mining industry, which will be required to be powered through renewable energy
capacity. Garc?a P?rez highlights the possibility for Ecuador to experience what Chile did with its own mining
industry. A country that is at the forefront of solar PV in Latin America, only behind Brazil, in terms of
installed capacity.

Thisis coupled with the country”s current deficit in installed capacity, which was noticeable last year due to a
lack of electricity generation caused by the effects of the climate phenomenon El Ni?o in 2023, adds Garc?a
P?rez. To subsidise this problem, the country aims to increase its share of renewable energy capacity in the
coming years, making it an attractive market for the renewables industry, says Garc?a P?rez.

One of the main challenges when entering a new market, and more specifically, one where utility-scale solar
PV isnot developed, isthat it will be harder to find the right partners to build a new project.

However, Garc?a P?rez highlights how, for a project in Colombia, the company brought a Peruvian partner to

build one of its projects while the industry grows in the country. "Transferring knowledge when you're
starting in a new country is a bit harder," says Garc?a P?rez, adding that once that work is done for the first
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few projects, the following ones will be much more efficient and faster.
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Although building projects in a country which still lacks knowledge or skilled workers to develop the projects,
the know-how of neighbouring countries in solar PV, such as Chile and Peru, will be helpful to add PV
capacity in Ecuador.

The same goes for establishing the financing structure; specifically power purchase agreements, which, in
Ecuador, needed to be discussed with the Ecuadorean authorities to make the project financially viable.

Furthermore, Garc?a P?rez explains. "An environmental impact study in these countries might take two to
three years. Compared with other markets, you'll most likely find countries where this process goes faster."

This is due to the country"s requirements to protect its biodiversity. Yet, for Garc?a P?rez, this should not be
viewed as an issue or chalenge to developing a project in Ecuador, but rather how the government aims to
ensure the quality of a project and guarantee it will not affect the environment.
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