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Upon gaining independence, El Salvador showed promise as an emerging economic power in Central

America, driven by its growing agricultural exports and strategic location. However, issues like corruption,

civil war, and political instability led to severe economic difficulties and stagnation since the late 20th century.

With Nayib Bukele&#8217;s presidency, beginning in June 2019 and continuing with his reelection in

February 2024, El Salvador stands at a turning point. His administration has reduced crime rates, advanced

technology with Bitcoin adoption, and initiated major infrastructure projects, marking a crucial period for the

country''s future. Here is a 2024 economic overview of El Salvador to get a sense of its trajectory.

Energy, manufacturing, and telecommunications are the three most important sectors for foreign direct

investment (FDI) in El Salvador, with significant growth potential for the future.

El Salvador&#8217;s manufacturing sector is vital, accounting for 95.7% of total exports, with major markets

in the US, Central America, and Europe. In 2023, the US represented 35.6% of these exports.

El Salvador&#8217;s tourism sector is emerging as a hidden gem for FDI. Historically overlooked due to high

crime rates, the country&#8217;s improved security landscape attracted a record 3.4 million tourists in 2023, a

35% increase from 2022.

While domestic usage remains low, with many Salvadorans preferring cash, the initiative has drawn

international attention and talent, enhancing El Salvador''s reputation as a tech hub. Future plans include

developing "Bitcoin City," powered by geothermal energy from the Conchagua volcano.

This innovative urban development aims to create a financial and technological ecosystem, fostering economic

growth and attracting cryptocurrency experts, blockchain developers, fintech entrepreneurs, and other tech

talent.

The city is expected to be completed by 2030. One of the country&#8217;s most ambitious cryptocurrency

projects is the issuance of Bitcoin-backed bonds, known as &#8220;Volcano Bonds.&#8221;

Controversial legal reforms, such as harsher penalties for gang-related crimes and lowering the age for minors

to be tried as adults, contributed to a significant drop in homicides, with a rate of 2.4 per 100,000 inhabitants

in 2023, the lowest in Latin America.

El Salvador faces significant debt, reaching USD30 billion in March 2024, or 82.8% of GDP. Bukele pledges

to streamline spending, particularly in education and healthcare, which need robust financial backing.
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His ambitious plans for economic reform, technological advancement, and infrastructure development are set

against a backdrop of significant social and financial challenges. As the country moves forward, the success of

these initiatives will be crucial in determining its future trajectory.

The Business Year is a global media group that has been providing investors, businesses, and governments

with first-hand insights into the world''s most dynamic markets for over 15 years.

Contact us for free full report 

Web: https://www.sumthingtasty.co.za/contact-us/

Email: energystorage2000@gmail.com

WhatsApp: 8613816583346
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