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Reykjav?k Energy''s (OR; Orkuveita Reykjav?kur) consolidated financial forecast for the period 2024-2028,

which was approved by the Board of Directors today, reflects expectations for a significant increase of new

housing, which Veitur Utilities'' systems will serve, Carbfix'' ambitious development of a new carbon transport

and storage hub at Straumsv?k, growing telecommunications services of Reykjav?k Fibre Network, and ON

Power''s emphasis on circular economy and energy transition.

The forecast covers the years 2024 through 2028 and is summarized for Veitur Utilities, ON Power,

Reykjav?k Fibre Network, and Carbfix, as well as the parent company. The forecast of each subsidiary within

the Group had previously been approved by the respective BoD. The consolidated forecast will be further

deliberated as a part of the City of Reykjav?k&#x27;s budget.

The increased revenues of the Group in the forecast period can be mainly attributed to the growing demand for

utility services accompanying population increase in the Group''s service areas. Authorities have ambitious

plans in that regard. Increased income from wholesale of electricity and the strengthening of new and recent

sources of revenues is also forecasted, such as from the operation of ON Power''s Geothermal Park by the

Hellishei?i Power Plant, RFN''s expanding services, and from the carbon disposal of Carbfix.

Among assumptions in the forecast, is that tariffs will be broadly in line with inflation but, in real terms,

Veitur Utilities'' tariffs have decreased slightly in recent years. Along with increased revenues, profitability is

forecast to rise.

The forecast assumes that the Group&#x27;s annual income will increase from ISK 65.1 billion in 2024 to

ISK 97.9 billion in 2028. That&#x27;s 50.4% growth and annual operating costs are expected to grow by

29.1% in the same period.

The development of utility systems, including the construction of a new national telecommunications network,

is also substantial in the budget. During the forecast period, Veitur''s initiative for smart metering will also be

completed, and the company will invest additional funds in research and development to ensure access to

sufficient hot water reserves for the long term. The sustainability of energy production at Hellishei?i will be

enhanced by laying a new steam pipe from the geothermal area at Hverahl??. The new pipe will be parallel to

the existing one.

In recent years, the financing of the OR Group''s investments has mostly been with money from the operations

and funds raised on the domestic market, mainly through the issuance of green bonds by OR and Reykjav?k

Fibre Network. OR&#x27;s international credit rating is good, and it is therefore feasible to increasingly turn

to international institutional banks.
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There is also a watershed in the OR Group that, in the year 2024, two companies within the Group -

Reykjav?k Fibre Network and Carbfix - will be co-owned with other parties. The refinancing of RFN by

increasing equity is intended to strengthen the company&#x27;s balance sheet and reinforce it as a key player

in healthy competition in the telecommunications market, for the benefit of the public and companies in the

country. The sale of shares in Carbfix is to accelerate the development of the company and support

investments, both in Iceland and abroad.

&quot;OR''s consolidated financial forecast reflects the ambition that the companies in the Group have for

people&#x27;s quality of life and to be an enabler of a robust, green, economy. With extensive investments in

infrastructure, we support the positive growth of society through continued leadership in the energy transition,

including interesting ideas for increased energy production.

Demand for the green products and services of the companies in the OR Group is growing fast. This includes

our traditional green utilities, the renewable energy we generate, and now new technologies to tackle the

climate crisis.

Our ambition is based on the great knowledge of the staff of all the companies, their desire to serve current

customers even better, while the perspective of sustainability encourages us to look to the long future.

This forecast includes fundamental projects for our benefit and the benefit of future generations, and in the

financial forecast we show how we intend to make them come true. There are certainly various uncertainties in

the environment, but I believe that the solid financial position of the Group, a good grasp of the operations of

the companies, and a sharp common vision will bring us important milestones in the coming years.&quot;

Contact us for free full report 

Web: https://www.sumthingtasty.co.za/contact-us/

Email: energystorage2000@gmail.com

WhatsApp: 8613816583346
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