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The Renewable Energy Law is a framework policy which lays out the general conditions for renewable energy

to become a more important energy source in the Peoples Republic of China. It covers all modern forms of

renewable energy, i.e. wind, solar, water, biomass, geothermal and ocean energy, but not to low-efficiency

burning of straw, firewood ...

It comprehensively covers various aspects of renewable energy in its different chapters such as resources

investigation and development planning, industrial guidance and technical support, popularization and

application, price control and cost apportionment, economic incentives and supervisory measures, and legal

responsibilities [7]. To ...

Corporate - Tax credits and incentives. The CIT law adopts the ''Predominantly Industry-oriented, Limited

Geography-based'' tax incentive policy. Key emphasis is placed on ''industry-oriented'' incentives aiming at

directing investments into those industry sectors and projects encouraged and supported by the state.

In June, the China Photovoltaic Industry Association forecast that China would add around 45 GW of solar in

2020, higher than in 2019 but in line with installations in 2018. In 2020, China''s regulators have also

approved 33.1 GW of subsidy-free solar projects and 11.4 GW of wind for connection in 2020. [42]

The CIT law adopts the &lsquo;Predominantly Industry-oriented, Limited Geography-based&rsquo; tax

incentive policy. Key emphasis is placed on &lsquo;industry-oriented&rsquo; incentives aiming at directing

investments into those industry sectors and projects encouraged and supported by the state. The tax incentive

policies mainly include the following and are applicable to both domestic and foreign investments.

A CIT exemption applies to the dividend derived by a TRE from the direct investment into another TRE,

except where the dividend is from stocks publicly traded on the stock exchanges and the holding period is less

than 12 months.

For a venture capital enterprise that makes an equity investment in a non-listed small to medium-sized

new/high tech enterprise or a start-up technology enterprise for more than two years, 70% of its investment

amount may be used to offset against the taxable income of the venture capital enterprise in the year after the

holding period has reached two years. Any portion that is not utilised in that year can be carried forward and

deducted in the following years. A Chinese corporate partner of a venture capital in the form of a limited

partnership is also eligible for such incentive.

Enterprises purchasing and using equipment specified by the state for environmental protection, energy and

water conservation, or production safety purposes are eligible for a tax credit of 10% of the investment in such
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equipment. Any unutilised amount can be carried forward and creditable in the following five years.

There are also tax incentives in relation to the deduction of expenses and cost (e.g. additional R& D deduction,

shorter tax depreciation period, and accelerated depreciation). See the Deductions section for more

information.

A TRE is allowed to claim foreign tax credit in relation to foreign income tax already paid overseas in respect

of income derived from sources outside China on a country-basket basis or under the comprehensive method.

The creditable foreign tax also includes foreign income tax paid by qualified CFCs. However, the creditable

amount may not exceed the amount of income tax otherwise payable in China in respect of the foreign-sourced

income. In addition, there is a five-year carryforward period for any unutilised foreign tax.

2. Optimize the renewable energy power generation subsidy policy, issue a renewable energy tariff additional

subsidy with a budget of 89 billion CNY to support solar PV, wind power and other renewable energy power

generation.

3. From 2021, new centralized photovoltaic power plants, industrial and commercial distributed photovoltaic

projects and onshore wind power projects will enter a new phase of large-scale promotion and application.

Contact us for free full report 

Web: https://www.sumthingtasty.co.za/contact-us/

Email: energystorage2000@gmail.com

WhatsApp: 8613816583346
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