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The durability of the company''s competitive advantage has to do with the consistency in the company''s

growing net earnings, assets value, return on equity etc over the past years - at least for the last 10 years.

MTN Ghana''s durable competitive advantage is driven by its dominant market share of the country''s

telecommunication industry, unique product/service offering and large investments into innovation.

Driven by its competitive advantage, MTN Ghana has steadily grown its net earnings, market capitalization

since listing on the Ghanaian bourse, return on equity, earnings per share and total assets value.

Net earnings of MTN Ghana over the last five years - from 2018 to 2022 - has grown from GHS 754.6m

($65.7m) to GHS 2.85bn ($248.2m) representing a 277.68% (+27,768bps) increase in net earnings.

Assets value over the same five year period has grown from GHS 4.21bn ($366.6m) to GHS 22.06bn

($1.92bn). In percentage terms, this marks an increase of 423.99% (+42,399bps). This compares favourably to

the lower but increased liabilities of the company from GHS 1.80bn ($156.7m) in 2018 to GHS 16.35bn

($1.42bn) which indicates a 808.33% (+80,833bps) rise in liabilities.

Shares of MTN Ghana listed on the Ghanaian bourse has witnessed a 100% (+10,000bps) increase in share

price gain (capital appreciation) within the first five year of its IPO in September 2018 when a share cost GHS

0.75 ($0.065) to GHS 1.50 ($0.13) at end-August 2023.Therefore driving the market capitalization of the

equity from GHS 9.7bn ($844.7m) in 2018 to GHS 18.43bn ($1.60bn) at end-2022.The GSE-MTN price chart

showing the performance of MTN equity over the last five years

Dividend yield and price earning ratio (P/E ratio) which measures the company''s income paid to shareholders

as dividends and how the shareholders value the company''s ability to grow its income stream respectively,

have been a bit volatile over the five year period but have generally outperformed the industry''s average.

Growth in earnings per share (EPS) has on the other hand, experienced a continuous rise over the five year

period.This chart shows the consistent growth in the earnings per share and earnings yield of MTN since 2019

and further into 2025.

For instance, in dollar terms, Gross Profit Margin (TTM) for MTN Ghana is 84.6%, some 69.59% (+6,959bps)

higher than the median Gross Profit Margin (TTM) of 49.89% for telecom companies around the world. It is

also higher by 46.55% (+4,655bps) above the median 57.73% Gross Profit Margin of telecom companies

operating in frontier markets.

This implies that, in terms of Gross Profit Margin, MTN Ghana has for the past twelve months performed
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better than almost half (49.89%) of telecom companies around the world and slightly more than half (57.73%)

of telecom companies in frontier markets. Gross Profit Margin indicates how efficiently a company manages

its costs and generates profit from its revenue. With a GrossProfit Margin of 84.6%, MTN earns as gross profit

84.6 cents from every $1 revenue it makes.

Also in dollar terms, Net Profit Margin (TTM) for MTN Ghana is 27.62%, some 480.88% (+48,088bps)

higher than the median 4.75% Net Profit Margin (TTM) for telecom companies around the world and

141.54% (+14,154bps) above the median 11.3% Net Profit Margin (TTM) for telecom companies in frontier

markets.

The company''s market share of the industry has steadily increased from around 46% in Q4 2015 to 66.6% at

end-2022 with total subscriptions of 26.61 million out of the 40.04 million industry-wide subscriptions.

MTN also dominates the mobile data sector with 16.74m subscriptions representing 73.29% market share at

end-2022 with Vodafone, AirtelTigo and Glo having 14.05% (3.21m subscriptions), 11.95% (2.73m

subscriptions) and 0.70% (0.16m subscriptions) market shares respectively.

Contact us for free full report 

Web: https://www.sumthingtasty.co.za/contact-us/

Email: energystorage2000@gmail.com

WhatsApp: 8613816583346

Page 2/2


